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Sacramento Utilitie s  Applica tion for Ce rtifica te  of Convenience  and Necess ity (CC&N)
Docke t No. SW-20576A-08-0067

INS UFFICIENCY LETTER

De a r S ir:

1. P lease  provide  a  copy of the  franchise  agreement tha t includes  the  proposed extens ion a rea .
If the  proposed extension a rea  is  outs ide  the  corpora te  city/town limits , please  provide  a  copy
of the  Apache  County franchise  agreement tha t includes  the  proposed extens ion a rea . If the
fra nchis e  a gre e rne nt(s ) ha s  not be e n is s ue d, p le a s e  inform S ta ff of the  s ta tus  of the
applica tion for the  franchise  agreement.

2. P lease  cla rify the  number of acre s  and re s identia l units  tha t will be  included by this  CC&N
applica tion.

3. P le a se  ide ntify the  wa te r compa ny which will be  providing s e rvice  in the  CC&N a re a  be ing
requested.

4. P lease  submit a  mas te r was tewa te r des ign report which cla rifie s  how was tewa te r se rvice  will
be  provided to the  proposed CC&N area .

The  re port s hould ide ntify the  propos e d loca tion of e xis ting a nd future  wa s te wa te r
trea tment plants  and major wastewate r inte rceptors . It should a lso provide  the  capacitie s
of existing and future  wastewater trea tment plants , any existing service  base  in the
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propos e d CC&N, s e rvice  conne ctions  a t build out in the  propos e d CC8cN, e s tima te d
wa s te wa te r flow firm a  typica l dwe lling unit.

The  report should a lso include  the  e s tima ted was tewa te r tota l flows or contributions  from
future  build  out with in  the  propos e d CC&N, the  a nticipa te d  timing or cons truction
phasing of facilitie s  and methods  of e ffluent disposa l.

P le a s e  include  a ny othe r informa tion which will a llow the  Commis s ion to a na lyze  a nd
conclude  tha t the  company has  sufficient was tewa te r trea tment capacity, or can deve lop
enough trea tment capacity to se rvice  the  exis ting and future  demands  from the  proposed
CC&N.

P le a s e  provide  a  copy of the  Arizona  De pa rtme nt of Environme nta l Qua lity's  "Aquife r
Protection Pe rmit" for the  was tewa te r trea tment plant. If tha t pe rmit has  not been issued,
please  inform the  Commiss ion of the  s ta tus  of the  applica tion for tha t penni.

Please  provide  an estimate  of sewer construction costs  to the  Applicant, necessary to serve
the  proposed CC&N. The  costs  should include  a  description of the  major components
with the  cost of the  component (i.e ., 500,000 gallons per day sequencing batch
wastewater trea tment, linea l fee t of off-s ite  sewage  inte rceptors  or collection mains ,
linea l fee t of on s ite  collection ma ins , e tc.).

P lease  provide  the  most recent, audited financia l s ta tements , if ava ilable , for the
Applicant and its  Managing Members , Act III Inves tments , LLC and
Sentine l Investments , LLC. If audited financia l s ta tements  a re  not ava ilable , please
provide  unaudited financia l s ta tement for the  most recent accounting period.

In your applica tion of Febnuary 4, 2008, Schedule  lb, Projected Capita l Financing,
indica tes  tha t in yea r 3, $800,000 of "Inte rna l Cash Used for P lant Additions" sha ll be
used to support P lant to be  Constructed of $2,007,542 However, Schedule  2, Proj ected
Sta tements  of Income, does not indica te  (cumula tive) income tha t is  adequate  to provide
$800,000 of inte rna l cash. P lease  expla in the  exact na ture  of "Interna l Cash Used for
Plant Additions  and its  origina l source . P lease  expla in the  $900,000 indica ted in year 5.

Your applica tion of February 4, 2008 includes  Schedules  1, la -lc, and Schedule  Le  but
does  not have  any Schedule  ld included. P lease  e ithe r file  Schedule  ld or s ta te  tha t it

does  not exis t.

5.

6.

7.

8.

9.

10. Please  submit a  lis t of the  names of the  members  of Act III Investments , L.L.C. and
Sentine l Inves tments , L.L.C.
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• P ursua nt to the  Arizona  Adminis tra tive  Code  ("A.A.C.") R-14-2-411(C) for wa te r
a nd R-14-2-610(C) for wa s te wa te r, upon me e ting sufficie ncy re quire me nts , the
Commis s ion ha s  150 ca le nda r da ys  for its  s ubs ta ntive  re vie w. This  include s
conducting  a  he a ring  a nd  p re pa ring  Opin ion  a nd  Orde r to  p re s e n t to  the
Commission a t an Open Meeting, and

• P urs ua nt to A.A.C. R14-2-41 l(C)(3) a nd R-l4-2-6l0(C)(3), S ta ff ma y te rmina te
an applica tion if the  applicant does  not remedy a ll de ficiencies  within 60 ca lendar
days  of the  notice  of de ficiency.

If you ha ve  a ny que s tions  conce rning this  ma tte r, ple a se  do not he s ita te  to conta ct me
Kiang Sears  a t 602-542-0754 or Del Smith in Engineering a t 602-502-7277.

.Gra teful]ly, ,

, /
Kiang Maria  Sea rs

Exe cutive  Consulta nt I

KMS
CC1 Docke t Control

De l S mith
Lyn Fa rme r
Bria n Bozzo
Vic ld Wallace


